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e Sector Rotation A Blessing

Sector rotation has been such a valuable ingredient of the ongoing _
bull market. In various phases, different index heavyweights have Market Indices
contributed to the Nifty gains. While IT has led from the front in

the last few months, we have some feelers to believe that Banks Sensex 55582

and Reliance Inds. could start to contribute as well. Only when all

sectors do well at the same time is when euphoria kicks in leading Nifty 16563

to a top-up. We are far away from this situation. Staying in the

right sectors is extremely important. We see the best opportunities 52-Week Range 10562 - 16589
in the IT, Real Estate, FMCG and Capital Goods sectors. Banking and

Auto could see a turnaround in the coming weeks. Staying India VIX 13.46

underweight on Mid-caps and Small-caps is advisable.

¢ Nifty Bank — Strongest Attempt To Breakout Coming é Outperforming Sectors
The Bank Nifty is very critically placed at this juncture. We see a
bullish pattern develop, well placed indicators, steady moving
averages & volatility contraction. A close past 36200 could IT
potentially lead to a 2000-point rally towards 38300 and beyond.
Some stopover resistance is seen around 37700. Real Estate
o NSEIT - Sky Is The Limit At

The sector continues to single headedly take the Nifty higher. The
rise has got a little parabolic but no concerns as yet. There is room
for a lot more upside with the target only around 36000. Strength

is seen across the large-caps and Mid-caps. Stay the course.
Q Underperforming Sectors

o NSE Real Estate — Opportunity

The recent correction has been healthy in cooling off the
overbought technical studies. The index is back close to support
levels and is likely to see a rebound in the near term. The upside
from potential from here is large. We stay positioned for 475.

Pharma

e NSE FMCG - Developing Into A Large Trend
The sector has been rock steady all along. More and more stocks
are now starting to participate. We see a run towards 40000 in this
leg of the bull market. The sector is likely to remain firm
irrespective of the market trend.

e NSE Mid-cap — Could Remain In The Backseat For Now

The sector witnessed a near parabolic rise in the last few months.
The quality of stocks doing well were also questionable. We
continue to see some negative triggers. More price/time correction
is likely. 27000-28500 could be the working range.
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NSE NIFTY BANK

Exhibit 1

Nifty Bank Index (36,000.75, 36,233.30, 35,937.10, 36,169.35, +232.301)
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Best Attempt To Breakout

e Overview
The Bank Nifty has been in hibernation mode for the last 10 weeks.
The level of 34k has been a solid support while the area around
36000 has been a resistance. We see enough evidence on the
charts that hint at a mega breakout ahead. Once the 36200-250
area is crossed the index could be on course for 37700/38300.

e At Upper End Of The Range
With the activity of the last few weeks there are many ways to
draw the current pattern. Our working has been presented on the
chart. The indicators & averages are well placed hinting at a
breakout sometime this week that could have major ramifications.

e Conclusion
Bank Nifty could be on the verge of a breakout. The top stocks are
likely to make a comeback. While ICICI Bank remains the leader of
the pack, we see HDFC Bank & Kotak Bank doing well too.
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Outperforming Stocks - Top Picks

ICICI Bank (Res : 725, 770, 800)
HDFC Bank (Res : 1567, 1640, 1700)

Kotak Bank (Res : 1845, 1995, 2050)

Underperforming Stocks

Bandhan Bank (Sup : 290, 279, 253)
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NSE MID-CAP 100 INDEX

Exhibit 2

Relative Strength Index (51.5530)
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Outperformance Goes Away

o Overview
It is quite clear looking at the daily & weekly chart that the set-up
has weakened. This has been seen for the first time in months. The
index needs more price/time correction before things get back on
track. 27000 and 26000 are the major supports. A gradual test of
the same cant be ruled out. Need to be careful & stock specific.

¢ Not A Good Looking Sight
For the first time this year we see some serious negative triggers on
multiple studies. What is quite glaring is the weakness on the
daily/weekly RSI. The recent high could remain as a ST top for some
weeks to come. 26000-28400 could be the trading band.

e Conclusion
The opportunities in the Mid-cap space are far and few at this
juncture. One will have to stick to top quality. Stocks like Godrej
Prop., Cummins and Tata Chemicals have the best set-ups.

Private & Confidential.
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Outperforming Stocks - Top Picks

Godrej Prop. (Res : 1620, 1750, 2000)
Cummins (Res : 985, 1045, 1100)

Tata Chemicals (Res : 960, 1000, 1070)

Underperforming Stocks

Vodafone Idea (Sup : 6, 4.5, 3.5)
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NSE PHARMA INDEX

Exhibit 3

Relatlve Strength Index (39. 4805)
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Underperformer

e Overview Outperforming Stocks - Top Picks
The sector has turned into an underperformer and this is unlikely
to change in the near term. Our mentioned resistance of 14700- Divis Lab (Res : 5150, 5300)
15000 has repeatedly provided resistance. The price action of last
week has weakened the set-up further. Support is seen in the Alkem Labs (Res : 3800, 4150)

13400-13500 zone. Getting past 14800 is going to be a challenge.
Sun Pharma (Res : 807, 857, 955)
e Multiple Negative Triggers
We see multiple negative triggers on the ST charts. While negative
divergence is clearly visible on the weekly, the pattern formed last
week is bearish. Also the ratio chart has weakened. This could lead
to more ST weakness before the MT trend resumes again.

Underperforming Stocks

Auro Pharma (Sup : 744, 688, 635)
e Conclusion
Very few stocks in the sector have good set-ups. It is better to
avoid the space for the time being. Divis Lab remains the star
performer followed by Alkem Labs and Sun Pharma.
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Exhibit 4

Nifty Metal Index (5,742.00, 5,832.70, 5,669.90, 5,799.30, +30.0498)
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Stock Specific Strength Seen

e Overview Outperforming Stocks - Top Picks
While the index has been steady all along on the back of a few
stocks the technical studies don’t have the best positioning. A Vedanta (Res : 350, 385, 440)
breakout had taken place past 5500 that opened up some upside
but it could face serious resistance around the 6000 level. Hence, it Hindalco (Res : 490, 530, 570)

is advisable to be nimble footed and selective on stocks.
JSPL (Res : 457, 500, 522)
e Resistance Seen Around 6000
It is quite clear looking at the technical indicators that the charts
are not supportive of the rally anymore. However, one should
never fight strong trends. There is some juice left towards 6000
where we review. This is a crucial Fibonacci based resistance.

Underperforming Stocks

Coal India (Sup : 141, 134)
e Conclusion
Some stocks in the sector still have a lot of room on the upside. The
move from here is likely to be stock specific. We see Vedanta,
Hindalco and JSPL as outperformers in the weeks ahead.
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NSE REALTY INDEX

Exhibit 5

Nifty Realty Index (405.450, 407.800, 376.450, 394.550, -8.90002)
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Eyeing 475

e Overview
We caught on to the bull trend in the Real Estate sector early on
that has been rewarding. However, what has transpired so far is
the tip of the iceberg. The cool-off in the last 2 weeks is healthy.
The MT trend is strongly up. Strong support seen at 375/365. One
should stay positioned for a run-up towards 475.

A Perfect Pullback

The decline in the recent past is the best way for the sector to
consolidate and rally big again. A bullish pattern is still in play, the
“Dow Theory” buy continues, indicators have cooled off, the ratio
chart hints at continuing outperformance. Hold and add on dips.

Conclusion

We see strength across the board. Most of the stocks in the sector
have excellent medium-term set-ups. We see Oberoi Realty, DLF
and IB Real Estate as outperformers.

Private & Confidential.
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Outperforming Stocks - Top Picks

Oberoi Realty (Res : 750, 810, 900)
DLF (Res : 365, 400, 424)

IB Real (Res : 158, 175, 203)

Underperforming Stocks

Hemisphere Prop. (Sup : 130, 124, 110)
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NSE IT INDEX

Exhibit 6
Nifty IT Index (31,523.50, 32,821.90, 31,324.75, 32,678.80, +1,375.50) ‘_ L
H — 30000
il I
br“ : I
HiFTh l
J f ]1} ~ 25000
ﬂ‘fuh*i I
nu ~ 20000
ol I
| HPr*mfr*'I“ﬂr‘““Humrf‘“}*rrrﬂmnf*”mﬁ1} f [
N LI'H']_I-{-H-T'UJr et ~ 15000
[urf
i :
— 10000
[o]N [pJ20lo M Jam s JaJa [sJo N [pJ202p [M]alm JoJo Jals Jo IN[p 202k [M[a Mo Jo Jas O ,uieeesy

Source: Goldilocks Premium Research

Best Is Yet To Come

e Overview
The IT index has seen a near parabolic move in the last few weeks.
This has got many participants concerned. However, based on the
charts there is nothing to worry. The MT trend is still strong and
the best is yet to come. Our working target remains at 36000,
which is a major resistance where we consider profit booking.

e A New 2-Year High On The RSI
The key takeaway from last week was the new 2-year high on the
RSI. It just goes to show that the momentum is super strong. The
patterns have looked good while the averages are beautifully
placed. 31600 and 30800 now turn into strong supports.

e Conclusion
Almost all stocks in the sector have seen an extension on the
upside. This is likely to continue. The surprise element is likely to
stay. LTI, HCL Tech and Wipro have the best set-ups currently.

Private & Confidential.
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Outperforming Stocks - Top Picks

LTI (Res : 5075, 5320, 5690)
HCL Tech. (Res : 1160, 1210, 1320)

Wipro (Res : 645, 700, 765)

Underperforming Stocks

NIL
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NSE FMCG

Exhibit 7

Nifty FMCG Index (36,816.65, 37,016.95, 36,088.25, 36,842.05, +172.250) 38000
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Steady At The Highs
e Overview Outperforming Stocks - Top Picks
The sector has been ranged with a bullish bias for the last couple of
months. While the gains have not been spectacular but the Jubilant Foods (Res : 3850, 4100, 4600)
trajectory of the trend has been up all along. Many more stocks are
starting to participate as well. 37000 is an important resistance. Godrej Cons. (Res : 1175, 1280)

Once cleared (likely) the index should be on course for 40000.
Tata Consumer (Res : 897, 955, 1000)
e Support On All Dips
There have been many underperformers in the sector from time to
time whether its ITC or HUL or Nestle or Britannia. However, the
other stocks have ensured that the sector remains firm. Also notice
how the averages have supported the price action all along.

Underperforming Stocks

Colgate (Sup : 1615, 1580, 1515)
e Conclusion
With the overall trend still strong, more and more stocks are likely
to participate from current levels. While Jubilant Foods remains the
evergreen name, Godrej Con. and Tata Con. are not far behind.
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NSE AUTO INDEX

Exhibit 8

Nifty Auto Index (10,274.75, 10,348.80, 10,000.95, 10,178.30, -71.2002)
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Make-or-Break Period Ahead

e Overview Outperforming Stocks - Top Picks
The Auto index continues to be ranged and hence has been
underperforming. However, it seems to have come to a point that Bharat Forge (Res : 865, 935, 1050)
could be a make or break. This 9950-10000 area is extremely
crucial. Either it rebounds from here and goes back to 11k and well Ashok Leyland (Res : 143, 152, 167)

beyond or if broken, we have serious trouble on our hands.
Bajaj Auto (Res : 3950, 4110, 4300)
o At Pattern/Trendline Support
With the weakness of the last one month the index is back near a
major trendline support. This is beautifully visible on the weekly
chart. The coming two weeks could decide the trend ahead. A close
past 10400 brings the bulls back into the scene. We are optimistic.

Underperforming Stocks

Hero Moto (Sup : 2740, 2600)
e Conclusion
If the Auto index does rebound from support levels many stocks
are likely to do well. We see a favourable risk-reward opportunity.
Bharat Forge, Ashok Leyland & Bajaj Auto have the best set-ups.
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Goldilocks Premium Research
SEBI Registered Research Analyst - INH300007457

The information and views in this report are believed to be reliable, but we do not accept any responsibility (or liability) for errors of fact or
opinion. Users have the right to choose the product/report that suits them the most.

Investment in equity shares has its own risks. Sincere efforts have been made to present the right investment perspective. The information
contained herein is based on analysis and on sources that we consider reliable. We, however, do not vouch for the consistency or the
completeness thereof. This material is for personal information and we are not responsible for any loss incurred due to it & take no
responsibility whatsoever for any financial profits or loss which may arise from the recommendations above.

Our subscribers, a third party or anyone else have no rights to forward or share our calls or SMS or Reports or any information provided by us
to/with anyone (through any medium) which is received directly or indirectly by them. If found so then legal actions can be taken. Please note,
any evidence of distribution, copying, forwarding of reports/calls will lead to automatic cancellation of subscription without any refunds.

There are risks associated with utilizing internet and short messaging system (SMS) based information and research dissemination services.
Subscribers are advised to understand that the services can fail due to failure of hardware, software, and Internet connection. While we ensure
that the messages/emails are delivered in time to the subscribers Mobile Network, the delivery of these messages to the customer's mobile
phone/handset/desktop/ipad/tablet/laptop is the responsibility of the customer's Mobile Network/internet connection/wifi. SMS/Emails may
be delayed and/or not delivered to the customer's mobile phone/handset on certain days, owing to technical reasons and
www.goldilocksresearch.com.com and its proprietor, analysts, employees, cannot be held responsible for the same.

You should strictly abide with the consultation provided by the qualified research analyst/s at www.goldilocksresearch.com and trade only as
per the levels provided by us. Unlike an actual performance record, simulated results do not represent actual trading. No representation is
being made that any account will or is likely to achieve profits or losses similar to those shown.

You, and not www.goldilocksresearch.com.com, assume the entire cost and risk of any trading you choose to undertake. You are solely
responsible for making your own investment decisions. If you choose to engage in transactions with or without seeking advice from a licensed
and qualified financial advisor or entity, then such decision and any consequences flowing there from are your sole responsibility.
www.goldilocksresearch.com or any employees are in no way liable for the use of the information by others in investing or trading in
investment vehicles.

www.goldilocksresearch.com.com, its management, its associate companies and/or their employees take no responsibility for the veracity,
validity and the correctness of the expert recommendations or other information or research. Although we attempt to research thoroughly on
information provided herein, there are no guarantees in consistency. The information presented in this report has been gathered from various
sources believed to be providing correct information. www.goldilocksresearch.com.com, group, companies, associates and/or employees are
not responsible for errors, inaccuracies if any in the content provided in this report.

www.goldilocksresearch.com.com has license to provide research advisory as a research analyst. Your use of this and all information contained
on www.goldilocksresearch.com is governed by these Terms and Conditions of Use. This material is based upon information that we consider
reliable, but we do not represent that it is consistent or complete, and that it should be relied upon, as such. You should not rely solely on the
Information in making any investment. Rather, you should use the Information only as a starting point for doing additional independent
research in order to allow you to form your own opinion regarding investments. By using www.goldilocksresearch.com.com including any
software and content contained therein, you agree that use of the Service is entirely at your own risk. www.goldilocksresearch.com.com is a
registered research analyst. You understand and acknowledge that there is a very high degree of risk involved in trading securities.
www.goldilocksresearch.com.com makes no warranties and gives no assurances regarding the truth, timeliness, reliability, or good faith of any
material posted on www.goldilocksresearch.com.

By visiting the website (www.goldilocksresearch.com) and reading/acting on this report as a visitor and/or as a subscriber, surfing and reading
of the information on the website is the acceptance of this disclaimer and all other terms and conditions.
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www.goldilocksresearch.com strictly follows Trading Principle and Stop Loss Policy wherein Customer by default agree to not do/ enter any
trade without Pre Informed/ Defined Stop Loss. If you trade against the stop loss policy, you alone shall be responsible for the same &
www.goldilocksresearch.com shall have zero liability towards it.

Neither www.goldilocksresearch.com nor its associates or the Research Analyst(s) named in this report or his/her relatives individually owns
one per cent or more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts)
Regulations, 2014.

Research Analysts or their relatives; (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive
any compensation from the company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have
any other material conflict of interest at the time of publication of this report. Research Analyst(s) are not serving as an officer, director or
employee of the company(ies) covered under this report.

Trading recommendations based on quantitative analysis are based on index/stock’s momentum, price movement, trading volume and other
volatility parameters, as opposed to study of macro economic scenario and a company’s fundamentals. The trading calls and/or contents of
this document are not made with regard to the specific investment objectives, financial situation or the particular needs of any particular
person. Any action taken by you based on the aforesaid report and suffer adverse consequences or loss, you shall be solely responsible for the
same. We expressly disclaim any liability and responsibility for any losses arising from any uses to which this communications is out.

Other Disclosures under RA Regulations,2014
There is no disciplinary action which is / was running / initiated against the Proprietor and there are no outstanding litigations against him.
There are no financial dependant associates.

Securities Investments are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks, currency risks,
country risks and risks arising from changing business dynamics. The performance of company(ies) covered herein may be adversely affected
by numerous factors including, for example, (i) business, economic, and political conditions; (ii) the supply of and demand for the goods and
services produced, provided, or sold by such companies; (iii) changes and advances in technology that may, among other things, render goods
and services sold by the such companies obsolete; and (iv) actual and potential competition from other companies, whether in India or abroad.
(v) Certain companies may need substantial additional capital to support growth or to achieve or maintain a competitive position. Such capital
may not be available on attractive terms or at all. (vi) adverse news about the company/sector, (vii) poor results of the company (ix)
unforeseen force majeure events like war, hostilities, revolution, riots, civil commotion, strikes, lockouts, epidemic, fire, explosion, flood,
earthquake, act of God, any act of Government or any such other cause. Hence, there is no assurance, insurance or guarantee that the
forecast, recommendation, opinion, etc. given about the securities/companies in the report will be achieved.

Private & Confidential. )
Please see the important disclaimer at the end of this report. goldilocksresearch.com


http://www.goldilocksresearch.com
http://www.goldilocksresearch.com
http://www.goldilocksresearch.com

